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REPORT OF PRESIDENT 


to the Shareholders of Maplex Management & Holdings Limited 


It is a pleasure to report the results of your 
Company at this the second Annual General 
Meeting of Shareholders. 


The details of our acquisition of the two operating 
subsidiaries, Abstainers’ Insurance Company and 
Trans-Canada Investment Corporation Limited, 
were outlined in our last annual report, so | will 
not repeat those details here. 


Consolidated earnings for the year ending 
December 31, 1973 (1972) after minority interest 
and before extraordinary item were $192,467 
($137,589). This is a substantial increase over 
the previous year reflecting the consolidation of 
the 95.4% interest in Abstainers’ Insurance 
Company for the full year for the first time. On a 
per share basis however, earnings declined to 
0.50c (0.68c) because of a substantially increased 
number of shares outstanding. Consolidated 
earnings after minority interest and after the 
extraordinary item of a tax loss carried forward 
in Abstainers’ were $270,467 ($179,051) equiva- 
lent to 0.69c (0.88c) per share. The results of 
Abstainers’ and Trans-Canada are reported upon 
separately later in this report. 


During 1973 your company made a 49% invest- 
ment in William E. McCaul Insurance Agencies 
Limited located in Metropolitan Toronto. The 
McCaul Agency is a well established, highly 
regarded agency which has operated successfully 
over a period of many years. It is also the largest 
writer of business for the Abstainers’ Insurance 
Company. 


In addition to providing another profit centre for 
Maplex, this investment serves to protect the busi- 
ness in force of Abstainers’ Insurance Company, 
and could become a growth area for Maplex. 


Your Board fully supports extending the No 
Fault insurance coverage introduced in 1970 to 
collision and property damage claims. The 
Insurance Bureau. of Canada (the industry 
association of general insurance companies), is 
presently engaged in establishing the premium 
rate structure for this comprehensive change in 
the casualty business and your company will 
actively participate in this new programme ex- 
pected to be introduced next year. 


Although unstable conditions in the middle east 
have added another dimension of uncertainty to 
world events, it has given western nations cause 
to consider their driving habits as it relates to the 
consumption of fuel, which could have a beneficial 
side effect on the automobile insurance business. 
Any trend toward slower speeds, smaller cars, or 
reduced personal driving should reduce the 
number and severity of collisions with a corre- 
sponding beneficial effect on the underwriting 
results for Abstainers’. These uncertainties should 
also draw to the attention of small investors the 
advantages of professionally-managed portfolios 
offered by the investment management industry 
of which Trans-Canada Investment Corporation 
is one of the oldest firms in Canada. 


We believe your company is in an excellent 
position to take advantage of opportunities which 
may develop in 1974. 


rtrd 


PRESIDENT. 


CONSOLIDATED BALANCE SHEET 


Maplex Management & Holdings Limited 
as at December 31, 1973 


ASSETS 


Cash 

Trust funds 

Accounts receivable 

Accrued interest on investments 
Deferred expense 

Investments (Note 2) 

Intangible (Note 1) 


LIABILITIES 


Bank indebtedness, secured 


Accounts payable and accrued liabilities 
Provision for unsettled claims and 
adjustment expenses 


Unearned premiums at 85% 
Income taxes payable (Note 4) 


Minority interests 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 3) 
Retained earnings 


Signed on behalf of the Board: 


C.A. Blair 


AD te 


S. M. Fletcher 


Director 


1973 


2 202,000 
65,000 
85,392 
71,466 

J.065 
4,853,289 
208,284 


$ 5,645,194 


2 239/005 
156,745 


1,562,456 
1,354,535 
48,000 


3,361,341 


325,447 


3,686,788 


1,491,051 
367,355 


1,858,406 
$ 5,645,194 


1972 


180,614 
43,000 
64,019 
53,429 

7,193 
4,564,590 
208,284 


5 AZT ze 


353,070 
17178 


1,610,380 
L171 


3,306,742 
345,502 


3,652,244 


1,329,588 
139;237 


1,468,885 
6,121,129 


CONSOLIDATED STATEMENT OF 


Maplex Management and Holdings Limited 
for the year ended December 31, 1973 


INCOME 


Premiums earned — net 

Income from investments 

Gain on sale of securities 

Gain on sale and repurchase of units 
Management fees 

Commissions 


EXPENSES 


Claims 


Salaries and commissions 


Other 


Provision for decline in market value 
of current investments 


Provision for income taxes — current (Note 4) 


Provision for minority interests 


EARNINGS BEFORE EXTRAORDINARY ITEM 


EARNINGS 


Extraordinary item — reduction in income tax provision 


due to losses carried forward from prior years 
NET EARNINGS 


EARNINGS PER SHARE 


Based upon the weighted average of shares 
outstanding during the year: 

Before extraordinary item 

After extraordinary item 


1973 


$ 2,996,843 


290,181 
LOZ May 
AS ihe 
42,234 
27,081 


3,002/273 


1,927,345 
805,263 
408,730 


3,141,338 


360,935 
46,527 


314,408 
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192,467 


78,000 


270,467 
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2,704,235 
271,047 
251,742 

54,220 
33,634 
6,497 
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1,888,694 
742,766 
374,056 


3,005,516 


315,859 


315,859 


43,537 


29 2 ee. 
134,733 


137,589 


41,462 


179,051 


.68 
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CONSOLIDATED STATEMENTS 
1. RETAINED EARNINGS 


2. SOURCE AND APPLICATION OF FUNDS 


Maplex Management and Holdings Limited for the year ended December 31, 1973 


1973 1972 
RETAINED EARNINGS (DEFICIT) See ey 
AT BEGINNING OF YEAR $139,297 ( 9,647) 
Net earnings for the year 270,467 179,054 
409,764 169,404 
Dividends paid 42,409 30,107 
RETAINED EARNINGS AT END OF YEAR 0072000 139u2o0 
1973 1972 
SOURCE OF FUNDS 
Net earnings $ 270,467 179,051 
Common shares issued 161,463 1,323,504 
Minority interests contribution to net assets © 20/055) 207 Als 
411,875 1,766,045 
APPLICATION OF FUNDS 
Dividends paid 42,409 30,107 
Intangible assets arising from acquisitions — 160,313 
42,409 190,420 
INCREASE IN NET ASSETS $ 369,466 1,57 57625 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 


P.O. Box 431, Royal Trust Tower, Toronto-Dominion Centre, Toronto, Ontario M5K 1L1 


To The Shareholders 
Maplex Management and Holdings Limited 


AUDITORS’ REPORT 


We have examined the consolidated balance sheet of Maplex Management and Holdings Limited 
as at December 31, 1973 and the consolidated statements of earnings, retained earnings and source 
and application of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In Our Opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1973 and the results of their operations and the source and application 
of their funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


haw or rl 


CHARTERED ACCOUNTANTS 


January 18, 1974 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Maplex Management and Holdings Limited as at December 31, 1973 


1. BASIS OF CONSOLIDATION 


Maplex Management and Holdings Limited was incorporated on April 7, 1971. As at December 31, 1973 Maplex had 
purchased 95.4% of the outstanding common shares of Abstainers’ Insurance Company, by the exchange of 362,613 
Maplex common shares valued at $1,329,581, and 68.2% of the outstanding common shares of Trans-Canada Investment 
Corporation Limited for $211,890. The excess of the cost of the shares over the underlying book value of the net assets 
acquired has been reflected, upon consolidation, as an intangible asset. 


On June 30, 1973, Maplex invested $49,000 in shares of William E. McCaul Insurance Agencies Ltd., of which $25,000 
was paid on that date and the balance of $24,000 is payable in 1974. Since, only 49% of the outstanding capital stock 
was acquired, the investment has been accounted for on the equity basis. 


The contribution of Maplex and its subsidiaries to consolidated net earnings is as follows: 


Net Earnings Minority Consolidated 
For Year Interest Net Earnings 
Abstainers’ Insurance Company $ 323,645 (14,693) 308,952 
Trans-Canada Investment Corporation Limited ( 50,450) 16,043 ( 34,407) 
Maplex Management and Holdings Limited (4,878) ante (4.878) 
‘$ 268,317 15350 269,667 
William E. McCaul Insurance Agencies Ltd. 800 
$ 270,467 
2. INVESTMENTS 
Equity in securities held by Trustee for Trans-Canada and 1973 1972 
special series trust certificates 
(quoted market 1973 — $113,315: 1972 — $116,529) $110,599 Me 2E OIA 
Marketable securities at the lower of cost and market 
Portfolio of: W783 972 
Trans-Canada Investment Corporation Limited 
Market value $ 124,444 276,516 124,444 
Cost 170,971 231,086 231,086 
Abstainers’ Insurance Company 
Market value AA7T3,177 4,459,699 
Cost 4,568,446 4,221,130 4,568,446 4,221,130 
4,692,890 4,452,216 
William E. McCaul! Insurance Agencies Ltd. 49,800 — 
$ 4,853,289 4,564,590 
3. CAPITAL STOCK 
Authorized Common shares of no par value 2,000,000 
Outstanding at December 31, 1972 —— 362,620 shares $ 1,329,588 
Issued during the year 61,465 shares 230,494 
424,085 1,560,082 
Shares held by subsidiary company at December 31, 1973 18,717 69,031 
Outstanding at December 31, 1973 405,368 shares $1,491,051 


4. INCOME TAXES 

Abstainers’ taxable income for the current year and prior years has been increased or decreased by the deductions of unearned 
premiums in excess of or less than the provisions recorded in the accounts. The accumulated amount of deferred income 
taxes resulting from the claiming of the net excess for tax purposes is $123,000. The effect upon 1973 consolidated net 
earnings is a reduction in taxes otherwise payable of $11,400. 


5. REMUNERATION OF DIRECTORS AND OFFICERS 
Information pursuant to Section 122.2 of the Canada Corporations Act for the year ended December 31, 1973: 


Maplex Abstainers — Trans-Canada 
Number of directors 7 10 4 
Aggregate remuneration as directors $ 8,150 9,800 4,000 
Number of officers 3 
Aggregate remuneration as officers $ — 18,000 18.000 
Number of officers who are directors 3 6 3 


a Se ee ee eee EE 


6. COMPARATIVE FIGURES 
The comparative figures for 1972 include those of a subsidiary which was reported upon by other auditors. 


GENERAL MANAGER’S REPORT 


to the Shareholders of Maplex Management & Holdings Limited on the operation 
of Abstainers’ Insurance Company for the year ended December 31, 1973 


It is a pleasure to report on the activities of 
Abstainers’ Insurance Company for the first full 
year of its operations following the acquisition 
of 95% of its shares by Maplex Management & 
Holdings Limited through an exchange of shares 
during the second quarter of 1972. 


The company was able to re-establish a satisfactory 
growth pattern in 1973 after a year of consolli- 
dation in 1971, and the final phasing out of our 
Manitoba business in 1972. Gross premiums 
written increased by over $400,000, or nearly 
14%, to $3,376,000. Property premiums increased 
by 35% to $342,000, and for the first time represent 
more than 10% of our total premiums written. 
This has been a major objective of the company, 
and it is Our intention to escalate this percentage 
as rapidly as possible to make the company less 
dependent on the automobile insurance business. 
Automobile premiums increased by 9% during 
1973 to nearly $3,000,000. Growth was consistent 
in both Ontario and Alberta, and the company 
now writes well over $400,000 In premiums in 
the latter province, or 13% of total premium 
income. 


This growth was achieved without the assistance 
of a rate increase until the last quarter of the year. 
In fact, the company had not increased its rates 
on any class of business in any province since 
March of 1971. Hence, it was necessary to 
introduce modest increases in property rates for 
both provinces, and in auto insurance for Ontario 
only. 


The company completely reviewed its total re- 
insurance program during the year, and keeping 
in mind the possibility of “No Fault’ automobile 


insurance, made some substantial improvements 
On an economical basis to provide more flexibility 
during this ‘period. Some reduction in cost of 
reinsurance was achieved in 1973, in spite of the 
larger volume, and a further reduction in net cost 
will be realized in 1974. 


The company continues to put great emphasis 
on settling claims on a reasonable basis as soon 
as possible, as evidenced by the fact we have 
only thirteen claims outstanding previous to 
December 31, 1970, and only 187 previous to 
December 31, 1972. We believe if extended 
No-Fault coverage becomes effective soon, the 
ability to settle claims involving physical damage 
to automobiles, fairly, quickly and economically 
will be of prime importance and we are strength- 
ening our claims staff to this end. 


After an underwriting loss of $150,000 in 1972, 
we are pleased to report a nominal underwriting 
profit in 1973. Ordinary investment income from 
dividends and interest increased by approximately 
$20,000 or 7.5%, and while market conditions 
made it difficult to secure substantial gains on 
sale of investments, the slightly higher net 
earnings for 1973, of $323,641 in comparison to 
$311,747 in 1972 are on a sounder base because 
they are less dependent on this source. 


The company anticipates a further growth in 
premium income of at least 15% in 1974, and, 
with the help of a dedicated staff, another 
profitable year. 


C. A. Blair 
MANAGING DIRECTOR 


AWOON! 40 NOILVONddVv AWOON!I JO JDHNOS 


HE 
- sesuedxe 
40430 IV 


HV C6 
VBC 


%0 79 


%1L BL 
LO 


89°C v8 cok PG 
SCO) Gol uot 
C ot CC 
62 | Lot 99 | Cont 
€8 SOL 802 eve 
6 OL OL OL 
L6 OL 8LC EGC 
¢) LG LVL LQ 
L6 oe 6S VLE 
vc g v OOL 
Ov v9 LOL Col 
tt 86 vGc C8 
RTA L6E cvs 90L 
LLG SEG L96 LLb'L 
662 G9Z'L Q9GZ'L 661° 
LV6 GEev'L 6G6'L G9E" 
6€ vY 62 bed 
086 6LV'L 8E0'7 961°C 
G96L 996L LO6L 896L 


AWOONI LNAWLSAANI 


spuog uo 31$910}Uj] 


Lol 


%L 6OL 
%6 87 


%8 08 


%6 EL 
88L 


GZ 
Ze 
06° 
ELL 
OL 
EZ 

(9G) 
L9 
86L 

L8L 


(ELE) 
0€8 
6LLZ 
969°Z 
8987 
O8L 
8v0'e 


6961 


"GOGL Ul anssi s}uBU e pue “9ggG | U! UIs 49O}s 
L 10} OG © ‘QQBL Ul IIds HOOYS | 10} Z © JO} POlsNipe useq sey Buipueisino saeus (Z) 
*sjuao g¢ Aq 
peonpal sem aieys jad Ajinba pajewijse pue ‘sexe} a10jeq aieys Jad sued || 10 9961 
Ul 986’6$ Aq paoNpal d19M IWYOIg HuluMuspupr) Pue pauses SLUNIWAld JeN ‘SeINped 
-oid Bulunoooe aAljeAigsuod aJ0W 0} aHueYO siy} JO }jnsel e sv ‘sued snoiAaid ul 
%Og 0} pesoddo se %Gg Ie SwWNiwWalg peuJesus) BulAues uebaq Auedwoyd 9ui 996 Ul (1) 


LZL oe LCL LEL (Z) Buipueisino saieys 
CELL %lOOL %9 GOL %6 66 oney peuiquog Auedwos 
HE LE %O'CE MLGE %O'GES oney esuadxg Auedwod 
%6 LB %lL 89 %6 69 %O' 79 oley sso7 Auedwo9g 
%8°OL %G°L9 %v' 69 ajqejieAe JON oney sso7 Alsnpu| 

06'P 8/8 GO'LL 87 EL (Z) (L) eveys sad— 

Ayinb3 “1s3 

GG Go Go GC aueus 1od— 

Ge Ge oe ce SPUSPIAIG UOWWOD 

(€8°Z) vé'l 8E72 872 (1) eueys sed— 

(8¢) 92 ZOE VLE (1) sBuiusez UOWWOD 

OL OL OL OL ajqeAed SPUSPIAIG P2UaJa1d 

(8v€) 9GZ Cee vce 1JOlq 19N 

Z L @uoU 8L Sexe | SWODU] 

(9v€) LGC Ge Che Xe] B10J9q IJfOld JON 

is g 86L €6 S]JUBLWUISBAU| JO aBjeS UO UleS 

OE? GZ 9c 8LZ SWODU| JUBLWYSBAU| 

(8Z¢) € (OGL) l (sso7) Wold BuluMuepuy 

9€6 LZ6 996 690'L sesuedx  |e1ouad 

L897 OL6'L 688° Loos sesuedx] Burisnipy 3 Swie|> 

Gv6 ~ €68°C vol’? L66°C (L) peweyq suiniwald 

886°C LL8°C 6GL'7 O8L’€ Ud} SWNIWAd ION 

v9l CGL 802 L6L BOUBINSUIBY 
7GLE COs L967 LIES USNU\ SWNIWAg SSOID 

OL6L LL6L cLOL eL64 


(soBejusojed pue sjunowe ales od }deoxe spuesnou} ul) 


ANVdINODOD JONVUENSNI .SYANIVLSEV 


GENERAL MANAGER’S REPORT 


to the Shareholders of Maplex Management & Holdings Limited on the operation 
of Trans-Canada Investment Corporation for the year ended December 31, 1973 


At this time last year, | mentioned some of the 
steps your management was taking to redirect 
the company operations and to expand the 
business of Trans-Canada. Accordingly | am 
pleased to report that the new “A” mutual fund, 
created to succeed the original fixed investment 
trust established in 1933, has now been qualified 
for sale by the securities commissions of the six 
provinces of Quebec, Ontario, Manitoba, Sask- 
atchewan, Alberta and British Columbia. — In 
addition, Series “B” shareholders approved 
changes in the Series “B” Trust Agreement to 
permit a more realistic management fee together 
with other amendments designed to provide for 
a more flexible investment management policy. 
Early in 1973 the new management position of 
General Sales Manager was filled, and a sales 
programme was instituted for 1974. 


The very favourable investment performance of the 
Trans-Canada group of funds should assist in our 
efforts to solicit the support of independent stock 
brokers and investment dealers in distributing the 
funds to supplement the efforts of our own sales 
force. 


As we enter the new year, active consideration is 
being given to representing a life insurance 
company in Canada as a general agent by which 
any Trans-Canada employee who so qualifies 
may offer a full portfolio of life insurance products 
in addition to our mutual funds. 


Whereas financial results for 1972 were favourably 
affected by a buoyant stock market, the severe 
market decline resulting from the decision of the 
Arab nations to withhold petroleum supplies from 
the western world with its adverse effects on the 
North American stock markets, has reduced capital 
gains as a source of profit to $15,573 from the 
$54,112 reported last year, and a provision has 
been made for decline in the market value of 
current investments of $59,407. With operating 
costs continuing to increase with our expanded 
activities without Commensurate increase in our 
management income, an operating loss, including 
the provision for decline in market value of current 
investments, of $63,330 is reported for 1973 
compared with a net profit of $43,186 In the 
previous year. 


Looking forward to 1974 we expect to see 
tangible results of our sales programme and 
further progress in establishing Trans-Canada as 


a national company within the Canadian financial 
community. 


OIL AND INFLATION 


Because of the major significance of the Arab- 
Israeli conflict on the price and availability of 
petroleum products on the economies of the major 
trading nations of the western world, it is our 
view that the forces of inflation have been given 
a very substantial boost. Increasing the posted 
price of oil from approximately $4.00 to $12.00 
or $16.00 per barrel must have a_ significant 
influence in the resultant cost of refined products 
used in the production of energy, the transportation 
of goods, the costs of feed stock for the petro-— 
chemical industry, the direct cost of heating homes 
and the extra cost of power for our factories. This 
increased cost will flow through to higher unit 
costs of virtually everything we use and the 
shortage resulting from reduced oil field output 
from the Arab countries will tend in the long run 
to direct industry to those countries which are 
politically stable and self-sufficient in petroleum 
products and/or other sources of energy. 


It is important to realize that Canada continues to 
be one of the most favoured nations in the world 
in this respect because of its huge natural resource 
wealth. Canada is self-sufficient in electrical 
energy from its hydro installations, thermal gen- 
erating plants and uranium reactors. We are 
self-sufficient in all forms of fuel: oil, gas, coal 
and uranium. Our mines satisfy our needs for’ 
copper, nickel, iron, zinc, lead and our forest 
industry supplies our domestic market for lumber, 
pulp and paper with a fraction of the total pro- 
duction leaving a large surplus for export to 
world markets. In addition, Canada has a large 
reservoir of fresh clean water, and an abundance 
of food and a huge land mass for future generations 
to develop. In fact, Canada has an abundant 
supply of virtually all the natural resources 
necessary to maintain an industrialized society. 


Accordingly we anticipate a stable economy for 
Canada in 1974, but with an acceleration of the 
inflationary trend on a world wide scale. 


G. C. Noble 
MANAGING DIRECTOR 
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